
AmericaAmerica’’s Natural Gas
s Natural Gas
Market Challenge
Market Challenge

American Gas Association


2005




Gas Demand Outlook
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Working Gas in Underground Storage 

Compared With 5-Year Range (EIA)




A
ve

ra
ge

 R
ig

s,
 M

on
th

ly
 C

om
pl

et
io

ns
 

2500 

2000 

1500 

1000 

500 

0 

U.S. Natural GasU.S. Natural Gas--Directed Drilling ActivityDirected Drilling Activity

3000 
Projections 

Average Active Gas Rigs 

New Gas Well Completions 

Ja
n-

00
 

M
ay

-0
0 

Se
p-

00
 

Ja
n-

01
 

M
ay

-0
1 

Se
p-

01
 

Ja
n-

02
 

M
ay

-0
2 

Se
p-

02
 

Ja
n-

03
 

M
ay

-0
3 

Se
p-

03
 

Ja
n-

04
 

M
ay

-0
4 

Se
p-

04
 

Ja
n-

05
 

M
ay

-0
5 

Se
p-

05
 

Ja
n-

06
 

M
ay

-0
6 

Se
p-

06
 

Short-Term Energy Outlook, March 2005 

Monthly 



Natural Gas Proved Reserves 
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Lower-48 Dry Gas Production vs.

Dry Gas Productive Capacity

Source: Energy and Environmental Analysis, Inc. 
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Western Canada Natural Gas 
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New Supply Must Come
From New Areas…

R ockies
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Northern Gas Market Options
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Alaska




Total LowerTotal Lower--48 Gas Supply
48 Gas Supply
By Source 2000By Source 2000--2009
2009

Sources: Lippman Consulting, Inc., AGA, EEA, CAPP 
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STATUS OF U.S. UNCONVENTIONAL GAS PRODUCTION


In the past three years, unconventional gas has helped maintain U.S. production 
and now accounts for 35% of U.S. natural gas supplies. 

l

2000 

35% of 
U.S. total 

19.2 19.4 

5.5 5.4 

3.1 2.8 
4.8 4.4 

5.8 6.8 

U.
S.

 N
at

ur
a 

Ga
s P

ro
du

ct
io

n 
(T

cf
) 

0.0 

5.0 

10.0 

15.0 

20.0 

          2003 

JAF2004074.XLS 

Total Onshore Federal Associated Unconventional 
Domestic Conventional Offshore Gas Gas 

Source: 
• Conventional/Offshore – EIA Annual Reserve Reports. 
• Unconventional – Advanced Resources International data base. 

ionProduct



LNG

O.5

Canada

SOURCES OF CURRENT U. NATURAL GAS SU
SOURCES OF CURRENT U.S.S. NATURAL GAS SUPPLY
PPLY

2003: 22.5 Quads 

Lower-48 

18.7 

3.3 



ALASKA

2.7

19.0

6.8

CANA

SOURCES OF PROJECTEDSOURCES OF PROJECTED
U.SU.S.. NATURAL GASNATURAL GAS SSUUPPPPLYLY

2020: 30.7 Quads 

LOWER-48 

LNG 

DA 

2.3 



What Can We Do?


ÊPromote energy efficiency and conservation 
ÊEncourage the development of storage 
ÊEncourage balance between economic and 

environmental values 
ÊDiversify sources of power generation 
ÊEncourage Alaskan supply 
ÊEncourage LNG supply 



North American Gas Market


ÊNorth American 
supply/demand balance 
is and will remain tight. 

ÊGas consumption 
grows. 

Ê“New frontier” gas 
supplies are necessary 
and take time. 

ÊGas prices remain
relatively high. 

ÊHigh levels of gas
price volatility
continue. 

ÊLNG imports
become an 
important player in
natural gas pricing. 



Thank You!
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